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·S'"fATE OF BRUNEI 

E 3 OF 1975 

THE CO-OPERATIVE SOCIETIES 

ENACTMENTJ 1975 

SEAL 

I assent 

HAsSANAL BoLKIAH 

Sultan. 

An Enactment to make provision for the esta­
blish~ent· of Co-operative Societies :-

[ J 

. BE IT ENACTED by His Highness the Sultan 
~ith the advice and consent of the Legislative Coun­
cil a$ follows :-
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• PART I . • 

• 

• 
. . . . 

• 
• • • . -. Preliminary 

1. This Enactme11 t may be cited as tl1e Co.. Short title and 
Couunence-

opera ti ve Societies Enactment, 19 7 5 and shall co1ne n1ent. 

into force or1 such· elate as the 11entri Besar, may, 
by notification in the Gazette appoint.[ ·,-7- fl:l~<;- J ~- ct~/lt-

2. I~ tl1is Enactment, U11less the context other- Interpretation. 
• • \yise _ req u1res 

• • 

• 

• 

"Bonus" · means a share of the profits of a 

• 

registered society divided amcng its 
members i11 proportio11 to the share 
business done \vith the. society by them 
from wl1ich the profits of the society 
\Vere derived. 

"By-lavvs" means the registered by-la\VS 
made by a society in the exercise of an)' 
po,ver conferred by this Enactment, and 
includes a registered amendment of the 
by-Ia,vs. 

. - . • - . • • 

• 

• 

. . 

. . · _ . "Committee". means tl1e governing body of a 

• 

• 

• 

. 
• • • 

. . . 

• 

•• 

registered society, admitted to ·member­
- rnent of its affairs is entrusted . 

.':'Dividend" means a share of the profits of a 
registered society dividecl among its 
members in. proportion to the volume of 
capital held by them . 

.. 
"1Icin_b.cr' '. i11~ l uclc~ a l1Grson _or registe_rcd 

society jo~ning in the application for the 
registration of ~ _so~iety, and a person or 
ship a_fter registrati9n . in accorqanc~ 
vvith the by-la,vs. 

• • 

' 
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"Offi '' . 1 d h . cer Inc u es a c airman, secretar)r, 
treasurer, member of committee, or 
other person emp0\\7ered u11dcr th e rules 
or by-la\vs to give directions in regard to 
the business of a registered society. 

"Registered Society" means a Co-operatiYe 
society registered under tl1is Enactment. 

"Registrar' ' means the Registrar of Co-oper­
ative societies appointed ttnder Section 
3 of this Enactment and includes any 
person 'vhen exercising such pO\\·ers of 
the Registrar as may be conferred upon 
him under that section. 

"Rules" means rules macle under this Enact-
ment. · 

PART II 

Registration 

3. ( 1) The Sultan shall appoint a fit and iJroper Appoin~ent 
b R . f ·c . S . . of Regtstrar person to e eg1strar 0 a-operatiVe OCietieS and Assistant 

45 

for Brunei and may .appoint persons to assist sucl1 Registrars. 

Registrar, and may, by general or special order pub- ~ · 10';1 /'~ !l­
lished in the Gazette) confer on any such persons all 
or any of the po\vers of a Registrar under this Enact-
ment. 

( 2) Any act or tl1ing directed to be done by or 
to the Registrar may be done by or to any officer 
authorised by the Mentri Besar. 

4. ( 1) Sub]. ect to the provision hereinafter contai11- Societies 'vhich 
may be re-

ed, a society \vhich has as its object the promotion gistered. 

of the economic interest of its members in accord-
ance with co-operative principles, or a society estab-
lished with the object of facilitating the operations 
of such a society, may be registered under this 

I 
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E·nactment \vith or 'vitl1out limited liability as the 
Registrar rna y decicle : 

Provided that tl1e liability· of a society \\·l·1ich ill­

eludes at least 011e registered society among its menl­
bers shall be limitecl. 

5. ( 1) No society, other than a society of \vhich a Co~ditio.ns of 

b · · d · h ll b · d regtstrat•on. mem er IS a reg1stere society, s a e r eg1stere ~ 

under this Enactment, ,,·hicl1 does not consist of at 
least 10 persons, eacl1 of \vl1om is c1ualificd under 
Sectio11 21 for membership u11Cler tl1is Enactment. 

( 2) T l1e \Vord "Co-opera tiYe" or its ver11acular 
cq uivale11t sl1all for111 IJart of tl1e 11a111C of every 
society registered under tl1is E11act1nent. 

( 3) The word "limited" or its ver11acular equiva­
lent shall be tl1e last \vord i11 the name of every 
society \vitl1 limited liability registcrecl under tl1is 
Enactment. . 

( 4) When for the purposes of tl1is section any 
question arises as to age, residence, or occt1patio11 
of land consisting tl1e qualification of a11y persons, 
that question shall be decided by the R egistrar, 
' vhose clecision shall be final. 

• 
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• 

6. ( 1) F'or tl1e purposes of registration an applica- App~icati?n for 
tion shall be made to the Registrar. RegiStration. 

• 

( 2) The a pplica tio11 sl1all be signed :-

(a) in the case of a society of vvhicl1110 mem­
ber is a registered society, by at least I 0 
l)ersons c1ualifiecl in accordance ' vitl1 the 
requiremer1ts of Section 5 ( 1) ; and 

(b ) in tl1e case of a socjety of \\·l1icl1 a mem­
ber is a registered society, by a duly 
authorised person on behalf of every 
such registered society, and where all 
the members of the society arc not 
registered societies by 10 otl1cr men1bers, 

• 

• 

. ' 
• • 
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or, \Vhen tl1ere are less than 10 other 
members, by all of them. 

( 3) The application shall be accompanied by 
copies of the proposed by-la,,rs of the society, and 
tl1e persons by 'vl1on1 or on \Vl1ose behalf such appli­
cation is made shall furnisl1 such information in 
regard to the society as the Registrar may require. 

7. ( 1 ) If the Registrar is satisfied tl1a t a society has Registration. 

complied \Vitl1 tl1c J)rovisions of this Enactment and 
tl1e rules, ·and that its proposed by -la '"rs are not 
contrary to tl1c Enactment or to the rules, he may, 
i.f l1e tl1inks fit, register tl1e society and its by-Ia,,·s. 
A11 appeal shall lie to tl1e Nicntri Bcsar against tl1e 
refusal of tl1e Registrar to register any society \vithin 
one montl1 from tl1e date of sucl1 refusal. 

( 2) On application for reg·istration the society 
sl1all pay sucl1 fees as Inay be prescribed by ti1e rules. 

• 
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8. The registration of a society :;l1all re11Uer it a Societies to be 

b d ~ b I d h" h · · · bodies corporate. o y corporate y t 1e natne un er \V 1c It 1s regis-
tered, \vitl1 perpetual succession and a common seal 
and 'vitl1 po,ver to hold movable and immovable 
property, to enter into contracts to institute and 
defend suits and other legal proceedings, antl to do 
all tl1ings necessary for the purpose of its consti-
tution. 

9. A certificate of registration signed by the REvi~etncet. of 
. "d h h egiS Fa IOD. Registrar sl1all be conclus1vc ev1 cnce t at t e 

society therej11 me11tioned is duly registered, unless 
it is proved that the registration of the society has 
been cancelled. 

PART III 

Duties and Privileges of Societies 

10. ( 1) Any registered society may, subject to this Amendntent of 

E d h 1 d . b 1 · 1 d the by-la\\-s of nactment an t ,C ru es, amen tts y- aws, lllC U - a registered 
• socsecy. 
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ing tl1e by-la\v \vhicl1 declares the name of the 
society. 

(2) No amendment of tl1e by-Ia,v of a registered 
society shall be valid until that amendment has been 
registered under this Enactment, for '"l1icl1 purpose 
copies of the amendment sl1all be for,varded to the 
Registrar. 

(3) If the Registrar is satisfied that any amend­
ment of the by-la,vs is not contrary to this Enact­
ment or to the rules, he may, if he thinks fit, register 
tl1e amendment. An apJJeal shall lie to the Mentri 
Besar against the refusal of the Registrar to register 
any amendme11t of any by-la''' ,,,.itl1in one 1nontl1 
from tl1e date of such refusal. 

( 4) A11 amencltnent ,,.l1ich cl1a11ges tl1e name of 
a society shall not affect any rigl1t or obliga tio11 of 
the society or of any of its members or past members, 
and. any le~Tal proceedings pendi11g may be co11tintted 
by or against tl1e society under its ne\\ nan1e. 

( 5) \\1l1e11 the Registrar register~ an atnctldmct1t 
of the by-la'''S of a registered society l1c sl1all issue 
a copy of tl1e amendment certified by l1im, 'vl1ich 
shall be conclusive evidence of the fact tl1a t the 
amendment has been duly registered. 

( 6 ) I11 this . ·ection, "an1e11dment" includes the 
111aking of a nc,,· by-la'v a11d tl1e variation or recis­
j o 11 of a by- .1 a' v. 

1 1. Every registered society shall have an Ad~ress of 

dd . d- . d . h h 1 Society. a ress, reg1stcre 1n accor ance 'v1t t e ru es, to 
\\·hich all notices ancl communications may be sent, 
a11d sl1all ser1cl to tl1e Registrar notice of every 
char1ge of that address. 
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12. · Every· registered society shall keep a copy of Copy of Enact-
. . E d f 1 1 d f . b 1 ment, rules, by-thiS nactment an o t 1e rues an o 1ts y- a\VS Jaws, etc., to 

and a list of its members OJ)Cn to inspection, free of be ~pen to ins· · . · · · · pectlon, 
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charge, at all reasonable times at the registered 
address of the society. 

. 
~ I ) 

JJ 

13. ( 1) i\ registered society \Vl1ich l1as as one of its Disposal of 

obje~ts the disposal of ~ny article produced or fh~:_;~ ~o or 

obtained by the \VOrk Of Industry of its members, registered society. 

\Vhether the produce of agriculture, animal l1usban-
dry, forestry, fisl1eries, ha11dicraft or other,~;ise , may 
provide in its by-la\VS or may otl1cr,,rise contract 
\vith its members :-

(a) that every sucl1 member \vl1o procluces 
any such article shall dispose of tl1e 
\vhole or any specified amount, propor­
tion or description tl1ereof to or 
through the society; ancl 

(b) that any member \vho is proved or ad­
judged, in such manner as may 'be pre­
scribed by the rules to be guilty of a 
breach of the by-la\\'"S or contract pay 
to the society as liquidated damages a 
sum ascertainecl or assessed in such 
ma11ner as may be prescribed by tl1e 
aforesaid rules or its by-lav~'s. 

(2) No contract entred into under tl1e provision 
of this section sl1all be contested in a11y court on the 
ground only that it ~constitutes a contract in restrai11t 
of trade. . . 

14. Subject to any prior claim of the Govern- Creation .of: . 

me11t on the property of the debtor and to the lien or fchatges ifn ·.·" . . 
. avour o regis-

claim of ·a landlord In respect of rent or any mo11ey tered societies. 

recoverable as rent and in tl1e case of immovable 
property to any prior registered charge thereon:-

(a) any debt or outstanding dcmat:d pay­
able to a registered society by any 
member or past member shall be a first 
charge on all crops or other agricultu­
ral produce, felled timber or other for-
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. · ·· ·. est · .· produce, · marine produce, fish 
· · ·. · ( fresh-\·vater and salt-\·vater }', Ii"·e~stock, · 
- . ' :fodcler, . agric~ltural, indtlstrial ai1d 

· fisl1ing iniplemeri t p la11 t machi11ery~ 
·. ·boats,· ·ta'cklc· and· nets, ra '" rna terials, 

· : .. ~ -stock-in~tralde atid ge11erally all prodttce 
:_9£ labou~r - arid thi11gs used in cont1ection 

· ..... ·,vith· produ.ction· raised, purcl1asecl or 
·· · ·produced in \vhole or in part from an) 

loa11 'vhethcr i11 n1oney or i11 goods 

• 

g·i v~11: . ~im by tl1e socie~y : 
• 

• •• • . . . - . 
• 
• 

• 

• • 
. . -

• 

• 

Proviclecl that nothi11g lrerei11 co11 .. 
:tained s·hall affect tl1e claim of any 
bona fide purchaser or transferee \V~tll-

,. .: · out notice; · · 

• . 

(b) q11y outstanding de111a11ds or dues pay-
, .· able to . a registered l1ousing society b) 

· a11y member or past member i11 respect 
of re11t, shares, loans or purchase mo11ey 

... pr a11y other .. rigl1ts . payable to sucl1 
. ·society sl1all be a first charge ttpon his 
· interest in the· i~movable property of 

·. · ·; tl1e soci~ty . . 
• • 

. . 

• 

• , 

• 

. ' • 

15. .: .... ·A .. registered · societ.y sl1a~-i ·. Ji~ve a charge Charge . and 

h · h · · 1 · " 1 d h set-off tn rcs-U p~~. t . e .. s. a,re~ or _In ~erest ?ll t_1e. ca p1 ta ~n on t e pect o£ shares 
del)Osits·. ~f _a member or past member or deceasccl or interests 

~el!lber and upon a11y ~i\ridct1d, bonus or profits of nleinbers. 

f.>ayable to a ~ember or past men1bcr or to the estate 
o( a. dec~ased m ember in respect of any debt due to 
t~e _ ·society from such member or past member or 
est~t~ and .!nt:tY ·set ·off any s~m credited or payable 
'to a member or estate of a deceased member in or to-

• • 

.\\:.~r_qs p~y~erit of any sucp. debt. 
. . , . : 

• 

• • • . , . . . . ., 
• 1 

• 
• • .. . f • . . 

, 
.. -
:JJ 
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16~ . Subject to the provisions of section 15 the Shares or ~nte-
h . . . ' rest not hable 

s are or Interest of a member In the capital of a to attachment 

registered society shall not be liable to attachment or sale. 

or sale under any decree or order of a court i11 
respect of any debt or liabilit)' incurred by sucl1 
member, and 11eitl1er his assig11ee in iilsol\ cncy· nor a 
receiver duly appointed shall be e11titled to, or ha\ e 
any claim on, such share or interest. 

1 7. ( 1 ) On tl1e death of a member a reo-1stered f'ransfer of 
. ·· ., . ' v Interest on 

society may transfer the share or Interest of the death of 

deceased member to the person nominated in accord- member. -
ance ·with the rules made in this behalf, or if there 

I 

is no person so nominated, to such persons as may 
appear to the committee to be the l1eir or legal 
representative of the deceased member or may pay 
to such nominee, l1eir or legal representative:; as the 
case may be, a sum re1)rescnting the value of sucl1 
member's share or interest, as ascertained in accord­
ance \Vith the rules or by-la,,· : 

• • 

• 

• 

Provided tl1at :-

• 

(a) in tl1e case of a society \vitl1 unlimited 
liability such nominee, heir or legal 
rCJ)rcscntative, a. tl1e ca:e may be. 
may require payment by tl1c society of 
the ' 'alue of the sl1are or interest of the 
cleceascd member ascertained as afore­
said; 

(b) in the case of a :ociety ,,·itl1 limited 
liability, the soc1cty may transfer the 
share or interest of tl1c deceased mem­
ber to sucl1 nominee, heir or legal re­
presentative, as the case may be, being 
qualified in accordance \vith the rules 
ancl by-la,vs for membership of the 
society, or .on his application \vi thin six 
months of the death of the deceased 
member to any person specified in the 
application \vho is so qualified . . 

• 
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( 2) A registered society shall pay all other 
111oncys due to the cleceascd n1ember from the ocirty 
to such nominee, l1eir or legal representative, a the 
case may be. , 

( 3) All tra11sfers a11cl payments 1nade by a regis­
tered society in accordance ,."-ith the provisions of 
tl1is section shall be valid and effectual agai11st any 
demand made upon the society by any otl1cr perso11. 
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18. ( 1) ... J\ registered society 111ay receiYc cleposits Deposits by or 

fron1 or for the be11efit of n1inors a11cl it shall be Ia,,~_ 0~ behalf of 
nunors. 

ful for a registerecl society to pay sucl1 minors tl1c 
h.1terest \vhicl1 may become due on sucl1 deposits. 
Any cleposits made by a n1inor may, togetl1er \vith 
tl1e it1terest accrued thcreo11~ be paid to that 1ni110r .~ 
and any deposit made on behalf of a 111inor may, 
tog·etl1cr \vith the interest accrued thereo11, ])e paicl 
to tl1e guardia11 of tl1at mi11or for tl1e use of the 

• 
m1110r. 

( 2) The receipt of any minor or guardian for 
tnoney paid to him under this sectio11 shall be suffi­
cient discharge of the liability of tl1e society i11 

respect of that money. 

19. ( 1) Any register or list of members kept by ·any Register of 

registeted society shall be prin1a facie evidence of Members. 

any of the following particulars entered therein :-

(a) the date at \Vhich the name of any per­
son '\Vas entered in such register or list 
as a member; 

(b) the date at "vhich any such person 
ceased to be a member. 

20. ( 1) A copy of any entry in a book of a register- ~roof of entries 

ed society regularly kept in the course of business ~:cit;;~ of 

shall, if certified in such a manner as may be pres-
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cribed by the rules, be received in any legal proceed­
ing, civil or criminal, as pr£n~a facie evidence of the 
existence of such entry and shall be admitted as 
evidence of the matters, transactions and accounts 
therein recorded in every case 'vhere, and to tl1e 
same extent as, the orig·inal entry itself is admissible. 

( 2) No officer of any such society sl1all, i11 any 
legalJ)roeeedings to \Vhich the society is not a party, 
be compelled to produce any of the society's books, 
the contents of which can be proved under sub­
section ( 1) or to appear as a 'vitness to prove any 
matters, transactions or accounts therei11 recorded, 
unless the cot1rt for special reasons so directs. 

PART IV 

Rights and Liabilities of Members 

21. In order to be c1ualified for membersl1ip of a Qualification . 
co-operative society a person, other than a registered for metnberslup . 

• society, must.-

(a) have attained tl1e age of 18 years; and 

(b) be resident ,.vitl1in or in occupation of 
land 'vithii1 the society's area of opera­
tions as describecl by the by-Ia,vs. 

22. No member of a reaistercd society shall l\fe~rs .not to 
• • b • exerciSe r1ghts 

exercise rights of a n1ember unless or unt1l he has rill due pay-

made such payme11t to the society i11 respect of mcm- ment made. 

bership or acquired such interest in tl1e society, as 
may be prescribed by the rules or by-la,vs. 

23. Except vvith the sanction of the Registrar, no Restriction of 

P. erson shall be member of more than one registered ~bership in . . . I . socaety. 
society vvhose primary obJect IS to grant oans to Its 
members. 

24. Each member of a registered society shall Votes of 

have one vote only as a member, in the affairs of the members. 

registered society except that in case of an equality 
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of votes the cl1airman shall have a 
addition to his vote as a m ember: 

• • 
casting vote 1n 

Provided that a registerecl society ,,-hicll is a 
member of any other registerecl society sl1alll1aYe as 
many votes as may be prescribed by tl1e by-la,,·s of 
such other society, a11d may, subject to st1ch by-la\\·s 
appoint any number of its m embers not exceecling 
the number of sucl1 votes, to exercise its voting 
po,ver. No other proxies sl1all be allo\ved. 
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25. The mi11ority or no11-age of a11y })Cr SCHl duly Co~tracts ,vith 

d · d b f ·~ · d · . 1 11 society of a m1tte as a mem er o ar1y reg1stere society s 1a nten1bers who are 

not debar that person from executing any itlstrtt- 1uinors. 

ment or giving any aquitta11ce necessary to be exe-
cuted or given under this Enactn1e11t or tl1c rules 
made thereunder, and shall not be a ground for 
invalidating or avoicling any contract c11tered i11to by 
any sucl1 person \vith the society; and a11y such 
contract entered into by any sucl1 perso11 \Vith the 
society, 'vhetl1er as 1)rincipal or as . urety, sl1all be 
enforceable at la,v· or against sucl1 person not\\'itll-
standing his minority or non-age. 

26 No men1ber other tha11 a reaistered society No individual to 
• ' t:'l ' hold more than 

shall hold more than one-fifth of the share capital of one-fifth o£ 
any co-operative society. share c~pital of 

any society. 

27 ( 1) ,...fh f h f } 1 · t 4 Restrictions on . e trans er or c arge o t 1e s 1arc or Jn er- transfer or 

est of a member or past member or deceased mem- chru:ge of share 

b · h · 1 f · d · t 1 11 b or Interest. er In t e captta o a reg1stere soc1e y s 1a e 
subject to such conditions as to maximum holdings 
as may be prescribed by this Enactment or by tl1e 
rules. 

( 2 ) In tl1e case of a society registered \vith un­
limited liability, a member sl1all not transfer any 
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share ~eld by l1im or his i11terest in the capital of 
the socl~ty- ·or any -part thereof, unless:-
. . . . . . - . . ~ I . . 

-\·a) .he has held Sttcl1 share or interest for . . . 

not less than one year; and 

· (b) the transfer or cl1arge is made to the 
society, or to a member of tl1e society, 
or to a person 'vhose application for 
membership has been accepted by the 
committee. · 
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2.8. ( 1 )- Tl1e liability of a 1)ast n1cmbcr for the debts Liability -of · · · 
of a registered society as they existed on the date pasdt metmtber f • an es a e o 
on. whtch he ceased to ·be a member shall not con- deceased for 
tinue for a period of more than t'vo years reckoned debts of society. 

from that date. 
I 

( 2) . The estate of a deceased n1ember sl1all not 
be liable for the clcbts of tl1e society as they existed 
on the date of his decease for a period of more than 
two years reckoned from tl1e date of his decease. 

Pi\.RT \ ' 

P1·o·pcrty and Funds of Registered Societies 

29. ( 1 ) A . registered society shall not, except as pro- Loans. nmde by 
.d d . s· . 3 2 k 1 a regastered 

VI e In ect1011 , rna e any oan to any person society. 

oth.er than a member : Provided that, \Vith tl1e con-
sent of the Registrar~ a registered society may make 
loans to another registered society . 

. (2) Except \vith tl1e permission of tl1e Registrar, 
a registered society sl1all not lend money on the 
s~~uri~y of any movable property other than produce 
qr _goods in 'vhich the society is authorised to deal. 

· · (3) .·The 11entri Besar may, by general or special 
ord.er prohibit or restrict the lending of money on a 
mortga·ge or charge of any desc_ription of immova~le 
property by any .. registered society or class of regts-
tered societies, 
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3.0. A ~·egister.e.d society shall receive deposits Deposits and 
and loans from persons \vho are not members onlv loans rec~ived 

I d d . . , by a reg1stered 
to sue .1 extent an. un er such cond1t1ons as may be society. 

prescribed by .the rules and by-la\vs. 

31. Save as is provicled i11 Secti011s 29 a11d 30 .. Restriction on 
th t. · f · d · · " other trans-e ranS~CtlOllS 0 a reg1stere SOCiety \\·Ith persons action with 

other than meml)Crs shall be subject to sucl1 prohibi- non-n1ernhers. 

tiohs ·and restrictions as may be prescribed by the 
rules. 

-

32._ . A registered society rna y itlvcst or dcposi t Inve.snnent of 
its funds : funds . 

• 

(a) in tl1c Post Office Savings Bank; or 

(b) witl1 a11y bank or persons carrying on 
tl1e business of ba11king approved for 
this purpose by tl1e Registrar; or 

(c) in any securities issuccl or guaranteed 
by the govcrnmc11t; or 

(d) 'vitl1 any otl1er registered society 
approved for this IJurpose by the Regis­
trar· or 

' 
(e) in any other mode approved by the 

Registrar. 

33. ( 1) At least one fourth of tl1e net profits of every Disposal of 
· d · · l b l d · profits. reg1stere soc1ety, as ascerta1nec y t 1e au 1t pres-

cribecl by Sectio11 34, sJ1all be carried to a fund called 
the reserve fur1d, \Vl1icl1 sl1all be employed as pres­
cribed by the rules. Provided that the Registrar 
may at his discretion lo,,-cr the percentage of contri­
bution or exempt a society from the obligation to 
maintain a Rcscr\'C fund. The remainder ·of such 
profits and any 1)rofits of past years available for 
distribution may be divided among members by \vay 
of dividend or bonus, or allocated to any funds con-

• • 
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stituted by tl1e society to such exter1t or u11der sttcl1 
co~ditio11s as may be prescribed by the rules or by­
la"vs : 

Provided furtl1er tl1at, i11 tl1e case of a society 
\Vith unlimited liability, no distribution of profits 
shall be made 'vithout the general or special order 
of the lVIentri Bcsar. 

( 2) Any registered society rna y, ,,·itll tl1e sarlc­
tion of the Registrar, after one-fourtl1 of the 11et 
profits in any year has been carried to a reserve fund, 
contribute an amount not exceeding 10 per cent of 
the ren1aining net profits to a11y cl1aritable purposes 
or to a common-good fund. 

PART VI 

Audi~, Inspection and Inquiry 

• 

34. ( 1) The Registrar shall audit or cause to be Audit. 

audited by some person autl1orised by lr.im by 
general or special order in ,,·ritir1g tl1e accounts of 
every registered society once at least in every year. 

( 2) The audit under subsection ( 1) shall include 
an exami11ation of overdue debts, if any, and a 
valuation of the assets and liabilities of tl1e register­
ed society. 

( 3) The Registrar and eYery otl1er 1)ersons 
appointed to audit the accou11ts of a society shall 
have po,ver "\vhen necessary:-

(a) to summon at the titne of his audit any 
officer, agent, serYa11t or mc1nber of tl1c 
society 'vho l1e l1as reason to believe ca11 
give material informatio11 in regard to 
any transactions of the society or the 
management of its affairs; or 
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(b) to require the l)rocluctio11 of any book 
or document relating to the affairs of, 
or any casl1 or securities belonging to, 
the society by the officer, a aent, ser\·ant 
or n1ember in l)OSsessjon of such book~ 
clocume11t, casl1 or securities. 

35. The Registrar, or any perso11 authorised by Pow.er of 

I · l d . . . b } R . Rerr1strar to 

71 

g·enera or spec1a or er 1n ,,.r1 tn1g y t 1e eg1strar inspect socie-
sl1all at all times ha ,,.e access to all tl1e books. ti~s' books, etc. 

' 

accounts, papers a11~_ securities of a registered 
society, and shall be entitled to ·inspect tl1e casl1 in 
hand; and every officer of the society sl1all furnish 
such information in regard to the transactio11 a11d 
v•orking of tl1c society as the perso11 n1aking sucl1 
• • • Itlspection 111ay require. 

36. ( 1) The Registrar may of his O\\-n motion, a11d ~nquir~ and 

h 11 I 1. · f · · f l Jnspectlon. s a on t 1e app 1cat1on o a n1aJor1ty o t 1c com- · 
mittee, or of not less tl1an one-tl1ird of the members 
of a registerecl society, holcl a11 inquiry or direct 
some person authorised by l1im by order in \vriting 
in this behalf to hold an inquiry into tl1e consti­
tution, working and financial condition of a register-
ed society; and all officers and members of the 
society shall furnish such information i11 regard to 
the affairs of the society and produce the cash in 
hand and such books, accounts, papers and securities 
nf the society as the Registrar or the perso11 author­
isecl by him may require. 

( 2) The Registrar shall, on the application of a 
creditor of the registered society, inspect or direct 
some person authorised by him in \vritin~ i11 this 
behalf to inspect the books of the society~ if the 
applicant :-

(a) proves that an ascertained sum of 
has demanded payment thereof and 
money is tl1en due to him and that he 

• 
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- . 

• 

l1as not received satisfaction .\vitl1in a 
reasonable time; and 

(b) deposits \Vith the Registrar such sun1 
as security for the costs of tl1e proposed 
·inspection as tl1e R egistrar may re-

• 
qu1re. 

( 3) 'Tl1e Registrar shall con1mtu1icate tl1t results 
of a11y such ir1spection to tl1e creditor and to the 
society into \vl1ose affairs inquiry has been made. 

( 4 )' Where an inquiry is held unclcr subsection 
( 1 ) , or a11 inspectio11 is made ur1cler st1bsection ( 2) , 
the Registrar may by a certificate t111clcr l1is l1and 
make an avvard apportior1i11g the costs or such part 
.of the costs, as l1e may tl1ink rigl1t, bet\\reen the 
.registered society, the members demanding a11 

.. i.nquiry, the officers or former officers of the society, 
and the creditor, if any, 011 \\.-}lose. ap})lication the 
i11quiry 'vas made. 

. . . . . 
• 

. ·. (5) A11y s.um a\varded by \vay of costs against 
a11y society or person under tl1is Section may be re­
covered on productio11 of the certificate referred to 
in subsectio11 ( 4) to a court having jurisdiction in 
the P.lace wl1ere the registered office of the society is 
situated or the person resiclcs or carries on business 
for · th·e time being, in like man11er as a fine impos~d 
by· tl1e court. · · 

• 

• • • 

• • • 

• 

• 

• 

. . 
• 

• 

PART VII 

Dissolution. • 

. 3 7. ( 1) If the Registrar, after holding an inquiry or Dissolution. 

making an inspection under Section 36 or on receipt 
of an application made by three-fourths of the mem-

. hers of a registered society, is of opinion that the 
• 

• • 

.73 
• 

• 

• 



CO-OPERATI\TE SOCIETlES E~:\Crt~lE~T, 19/5 

society ought to be dissolved, he n1ay make a11 order 
for the cancellation of the registration of the societ)r . 

. (.2) Any member of a registered societ)' ma)7
, 

\\-Ithin tvvo months from the date of a11 order under 
subsection ( 1), appeal from sucl1 order to tl1c 
11entri Besar. 

( 3) Where no appeal is prese11ted \vi thin t,,-o 
n1onths from tl1e making of an order cancelling the 
registration of a society, the order shall take effect 
Oil tile expiry of tllat period. vV"llere an apiJeal is 
}Jrcse11tecl \vitl1in t\YO montl1s, tl1c order shall not 
take effect until it is confirmed by tl1e ~1entri Besar. 

( 4) \Vhere the Registrar makes a11 order for tl1e 
c-ancellation of ti1e registratio11 of a society ut1dcr 
subsection ( 1), he may make sucl1 further order as 
l1e may tl1ink fit for tl1e custody of the books and 
documents and ti1e protection of tl1e assets of tl1c 
society until the order cancelling registratio11 takes 
effect. 

( 5) . No registered society sl1all be \vou11d Ul) 

save by an order of the Registrar. 

38. The Registrar may, by order in \vriting, Ca~cella~ion of 
cancel the registration of any reaistered societ"· other regts~ration of o J a soctety due to 
than a society whicl1 i11cludes amo11g its n1en1bers lack .of n1em .. 

one or more registered societies, if at any time it is hershtp. 

proved to his satisfaction that the number of tl1e 
members has been reduced to less than 10. Every 
such order shall take effect from the date tl1ereof. 

39. ' ;Vhere the registrat.ion of a society is canc~ll- !~~~~O:f ~;n· 
ed by an order under section 3 7 or under Section registration. 

38 the society shall cease-to exist as a corporate body 
from the date on \vhich the order takes effect, here-
inafter referred to as the date of dissolution : 

Provided that any privileges conferred on the 
society by or under Sectio11s 14, 15, 16 and 1 7 shall 
be deemed to be vested in any liquidator appointed 
for that society by the Registrar. 
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40. 'Vhere the registration of a society is ca11- Liquidation 

11 . d d S · 3 7 S · 3 8 h R · after cancella. ce e. .tin . er . ect1on or ect1on t e eg1strar tion of regis· 

may .appoint one or n1ore persons to be, subject to tra!ion of 

his direction and control, the liquidator or liquida- society. 

tors of the society. 

41. ( 1) A liqt1idator appointed u11der Sectio11 40 Liquidator's 

shall, subject to the guidance and control of tl1e powers. 

Registrar and to any limitations imposed by tl1c 
Registrar by order under Sectio11 42 have po\\'er 
to:-

0 • • • 

• 
• 

• 

(a) determine from ti1ne to titne tl1c cot1-
tributioi1s to be made by members and 
past members or by the estates of cle­
ceased members of the society to its 
assets; 

(b) appoint a day by l)roclamatiotl or 
11oticc before ,v·hich creditors \vl1osc 
claims are not already recorded in the 
books of the society shall state their 
claims for ad.mission or be excluded 
from any distribution 111acle before they 
l1avc proved them; 

(c) decide any question of priority \V hich 
arises bet\veen creditors and dravv up a 
scl1en1e for tl1e payn1ent of their clues; 

(d) refer disputes to arbitration and insti­
tute a11d clcfencl suits and other legal 
processings by a11d on behalf of the 
society by his name of office and to 
appear in court as a litigant in person 
on behalf of the society; 

(e) 
• . 

empo,ver any person to make collect-
ions and to grant valid receipts on his 
behalf; 

.. 
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(f) decide by vvhat persons ancl i11 \Vhat 
proportions the costs of liquidation are 
to be borne; 

· (g) give such directions in regard to the 
collection and distribution of the assets 
of tl1e society and the disposal of the 
books ancl clocuments of the society as 
may be necessary i11 the course of \vind­
ing up tl1e society; 

(h) compron1ise any claim by or against 
the society l)rovided the sanction of the 
Registrar has first been obtained; 

( i) call such general meeti11gs of In embers 
as may be necessary for the pro1Jer con­
dtlct of the liquidation; 

(j) take j)Ossession of the books, documents 
and assets of tl1c society; 

( k) sell ti1e property of the society; 

(I) carry on tl1e busi11ess of tl1e society so 
far as may be necP-ssary for \vinding it 
tl}J beneficially : 

Provided tl1at nothi11g herein contai11ed 
sl1all enti tie the liquidator of a crcdi t 
society to issue any loan; and 

( m) arrange for ti1e distribution of the 
assets of tl1e society in a convenient 
manner ''rhen a scl1eme ·of distribution 
has been approved by the Registrar. 

(2) A liouidator shall deposit the funds and 
other assets of a dissolved society \vhich are collect­
ed by him or vvl1ich come into his possession as 
liquidator in such a manner and in such a place as 
may from time to time be determined by the 
Registrar. 

(-3) A liquidator shall, every three months, sub­
mit to the Registrar a report stating the progress 
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made jn ~~i~~ing . up th.e, .affairs of . the society, and 
sh(:lll, 0~ completion of 'the liquidation proceedings, 
s~bmit a final report and make over to the Registrar 
all ho<?ks, .. registers .and accounts belonging to tl1e 
society al)d all books and accounts relating to such 
p1~oceedings k.ept by him. 

: ( 4) Any liquidator appoi11ted under this Enact­
ment shall in so far .as sucl1 po,vers are necessary for 
carrying out the purposes of this section, l1avc po\ver 
to summon and enforce tl1e attendance of }Jarties 
and \v-itnesses a11cl to com1Jel tl1e ·production of docu­
ments by tl1e satne m_eans a11d (so far as n1a y be) in 
the s~~e ma1111er as is provided in th~ case of a 
.court. 

' 

• 
• 
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42. A liquidator sl1all exercise his po,vcrs sub- Power of Regis· 
· l 1 d · · f } R · h · trar to control Ject .to t 1e co11tro an revision o t 1e eg1strar, '"' o liquidation. 
may: 

• • 

• 

' \ 

. 
. . . . . 

(a) rescind or vary any order made by a 
· liquidator and make vvhate\rer ne\v 
order is req u.ired; 

(b) remove a liquidator from office; 

(c) call for all books, documents and assets 
of tl1e society; 

• 

(d) ·by order in wri tihg limit the po,vers of 
a liquidator under Sectio11 41; . · 

(e) require accou11ts to be rendered to l1im 
by the liquidator; 

(f) procure the auditing of the liquidator's 
accounts and authorise the distribution 
of the assets of the society; 

(g) make an order for the re1nunera tion of . 

the :· Iiqu_ida tor; or 
I 

• • 

• 



CO-OPERi\TIVE SOCIETIES ENACT:\1:ENT, 1975 

(h) refer any subject of dispute bet\veen ~ 
liquidator and any third party to arbi­
tration if that party shall have COI1Sei1t­
ccl in 'vriting to be bound by the deci­
sioi1 of tl1e arbitrator. 

43. ( 1) The decision of an arbitrator on a11y matter Enforcing 
referred to him under Section 42 shall be bindino· an order. 

b 

upon the parties, and shall be enforceable in like 
manner as an order n1ade by the Registrar under 
that section. 

( 2) An order 1nacle by a liquidator or by tl1e 
Registrar under Section 41 or Section 42 sl1all be 
enforced by any cottrt having jurisdiction over the 
place "'rhere the registered office of the society is 
situatecl in like manner as a decree of that court. 

83 

44. Save insofar l1erei11 before expressely pro- ~~lit~ti?n of the 
.d d . .1 h ll h . . d" . Junsdlction of Vl e , no ClVI court s a ave any JUris ICtion the court. 

in res1)ect of .any matter co11cerned 'vith the dissolu-
tion of a registered society under this Enactment, 
and 110 appeal shall }jc to any ciYil court from any 
order of the liquidator. 

45. ~ 1) In the liquidation of a society_ \•chos~ regis~ ~~da~i:. 
trat1on has been cancelled, the funds, Including the 
reserve fund, sl1all be applied first to the costs of 
lictuidation, the11 to the discharge of the liabilities 
of tl1e society~ tl1cn to the payment of the share 
capital and thc11, provided tl1e by-la,vs of the society 
permit, to the payment of a dividend at a rate not 
exceeding 10 per cent per annum for any period for 
\vhich no disposal of profits 'vas made . 

• 

(2) \\7hen liquidation of a society l1as been 
closed and any creditor of that society has not claim­
ed or received vvhat is due to him under the scheme 
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of distribution, notice of the closing of the liquida­
tion shall be publish eel in the Ga::.ette ; and, all clain1s 
against the funds of the society liqttidated shall be 
proscribed \vhen t'vo years have elapsed from the 
date of }Jublication of tl1e Gazette 11otice. 

( 3) Any surplus remait1ir1g after tl1e application 
of the funds to tl1e purposes specified i11 sub ·ectio11 
( 1), inclucling moneys remaining in respect ·of claims 
proscribed under subsection ( 2), shall be applied to 
such local object or objects of public tttility as may 
be selected by a majority of the votes of the mem­
bers of the society (as they existed at the date of 
the dissolution) assembled i11 a special meeting and 
approved of by the Registrar. If 'vithin three 
months of tl1e dissolution of the society tl1e members 
fail to make a selection ' vhich is approved by the 
Registrar, the latter shall place tl1e said balance on 
deposit in some co-operative or other bank until a 
new co-operative society \vith a similar area of 
operation is registered, in ' vl1ich event it sl1all be 
credited to the reserve fund of such society. 

( 4) The interest accruing in respect of tl1c 
balance in any ba11k i11 accordance ,,~ith the pro\ i­
sions of subsection (3) may be applied by tl1e 
Registrar for the furtherance of co-operative princi­
ples in such manner as the Mentri Besar may, from 
time to time, direct. 

( 5) When any balance placed on deposit i~ a 
bank in accordance '"'ith the provision of subsection 
( 3) has remained on deposit for a period of ten 
years such balance may after the expiration of sucl1 
period be applied by the Registrar for such purposes 
specified in subsection ( 4) as the 11entri Be.-ar may, 
from time to time, direct. 

. . . 
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PART VIII. 
. . 

• 

Surcharge and attachinent 

·46. ( 1) ''\'here, in tl1e course of tl1e wi11ding-up of Power of 
a · reo~istered society it appears that any person 'vho Registrar to 

I ~ k . l . . f surcharge 
1as ta .. en part Ill t 1e organisation or manage111ent o officers etc., of 

such society or any past or present officer of the a r~~tered 
society has misa1)pliecl or retained or become liable socle • 

or accountable for .any money or property cf such 
society or .has been guilty of misfeasar1ce or breach 
of trust i11 relatio11 to sucl1 society, the registrar may, 
on the applicatio11 of the liquidator or any creditor 
or contributory, examine into the conduct of such 
person and make a11 order req·uiring him to repay 
or restore the mo11ey or property or any part thereof 
'vith interest at sucl1 rate as tl1e Registrar thi11ks 
just or to contribute sucl1 s t11n to tl1c assets of sucl1 
society by way of con11)et1sation i11 regard to t~1e 
misapplication retainer, dishonesty or breach of 
trust as the Registrar tl1i11k~ just. Sucl1 order sl1al~ 
be e11forced in the same manner as if tl1e orcler had 
been a judgeme11t of a court. 

• 

( 2) This section sl1all apply not,vithstanding 
that tl1e act is one for \vhich the offender n1ay be 
criminally respo~sible. 

4 7. Any person aggrieved by any order of tl1e Appeal to the 
Registrar under Sectio11 46 may appeal to the 1\-lentri Beaar. 

l\1entri Besar 'vithin twenty-one clays from the date 
of the order and the clecision of the Mentri Besar 
shall be final and conclusive. 

PART IX 

Disputes. 

48. ( 1) If any dispute touching 
registered society arises :-

• • 

tl1e business of a SettJeznent of 
disputes. 
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• 

(a) an1011g men1l)ers, past n1embers or per­
sons claiming through n1embers, pa:st 
members and deceased tnembers; or 

(b) bet,.veen a member, past men1ber or 
person claiming through a member, 
past member or deccasecl member. a11d 
the society, its committee ·or any officer 
of tl1e society; or 

(c) bet,veen the society or its corr1n1ittec 
ancl any officer of the socjety; or 

(d) b~t,veen tl1e· society ar1d any other 
registered society; 

such disputes sl1all be referred to the Registrar for 
clecision . . 

• 

.l\ claim ·by a registered society for any debt or 
demand -due to it fron1 a member, past tnember or 
:the no1ninee, l1eir or legal representative of a deceas­
ed member, shall be deemed to be a dispute tou{:h-
1ng the business of the society 'vithin the mea11ing of 
this subsection. 

( 2) The Registrar may, on receipt of a reference 
u11der subsection ( 1 ) : -

. .(a) decide tl1e dispute himself; or 

(b) refer it for disposal to an arbitrator or 
arbitrators . 

. 

( 3) Any party aggrieved by the a'vard of an 
arbitrator or arbitrators may appeal therefrom to 
the Registrar within such period and in such manner 
·as may be prescribed. 

( 4) A decision of th~ Registrar under sub­
section ( 2) or on appeal under subsection ( 3) shall 
be fin3.1 and sl1all not be called in c1uestion in any 
legal proceedings whatsoever. 

( 5) The award of the arbitrator or arbitrators 
·under subsection ( 2) shall, if no appeal is preferred 
to the Registrar under subsection ( 3), or if any such 

• • • 
• 
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appeal is abandoned or \Vithclra,vn, be find! and 
sl1all not be called in question in any legal proceed­
itlgs "vhatsoever and shall be e11forced in the same 
man11er as if tl1e a'varcl l1acl been a judge1ner1t of a 
court. · 

49. (1) Notwithstanding a11ytl1ing contained in tl1e Case.stated on 

I. f · · 1 R · · h qu~tion of Ja·w ast orgo1ng section, t 1c eg1strar at any time,,- e11 · 
proceeding· to a decision U11dcr tl1is Enactn1c11t, or 
tl1e 1 11entri Besar at any time \Vl1cn a11 a1)pcal lla .--
been 1)referred to him against any clecisio11 of tl1e 
R egistrar ttncler this Enacttnent, may refer any 
qttestion of la\v arisi.t1g out of st1cl1 decisiot1 for the 
opinion of tl1e H igh Court. 

· ( 2 ) Any judge, or judges of tl1e Higl1 Court as 
the · Chief Justice may direct, may consider and 
determine any question of la,,r so referred~ and the 
opinio11 given on sucl1 c1uestio11 sl1all be final ar1d 
co11clusive. . . . 

• 

PART X 

Rules 

·50 . . ( 1) Mentri Besar n1ay make all such rules as Rules. 

may be necessary for the pur})OSC of carryj11g out s ;:2 6 -r.s­
or givi11g effect to the principles a11d provisions of 
.this Enactment. 

• 

( 2) In pa~ticular, an_d without prejudice to tl1e 
generality of the power conferred by subsectio11 ( 1), 
_sucl1 rules may.-

(.a) prescribe tl1e forms to be used and the 
conditions to be complied \vith in 
applying· for tl1e registration of a 
society and the procedure jn the mat­
ter of such application; 

(b ) prescribe the concliti'ons to be complied 
'vith by I)erson~ a1)plying for admiss­
ion or admi.tted as members, and pro­
vicle for the election and admission of 
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members from time to time, and the 
payments to be made and interest to 
be· acquired before exercising rights of 
membersl1ip; 

(c ) subject to the provisions of Section 26 
of this E11actment, prescribe the maxi­
mum number of shares or portion of 
tl1e ca.pi tal of a registered society '":-hich 
may be held by a member; 

(d ) })rcscribe tl1e extent to \\·hicl1 a regis­
tercel society may limit the number of 
its members; 

(e) provide for tl1e \vitl1dra,.ral a11cl expul­
sion of metnbers and for the payments, 
if any, to be made to members who 
withdra\v or are expellecl, ancl for the 
liabilities of past members; 

(f) provide for general meetings of tl1c 
members ancl for tl1c J)rocedure at such 
meetings and the IJO\vcrs to be exercis­
ed by sucl1 m eetings ; 

(.g) provide for the appointtnent, suspcns­
ioil a11d removal of the metnbers of tl1e 
comn1ittee a11cl other officers, a11d for 
tl1e procedure at meetings of tl1e com­
mittee, and for the JJO\vers to be exer­
cised and tl1c duties to be performed 
by the committee and other officers; 

• 

(h ) pres.cribe tl1c matters in respect of 
-vvhich a society may or shall make by­
Ia,vs and for the procedure to be 
follo\ved in making·, altering attcl res­
cinding by-la\vs, and the conditions to 
be satisfied prior to such making, alter-

• • • a t1on ·or resciSSion. 

( i) regulate t.he manner in \\7hich funds 
may be raised by means of shares or 
debentures or otl1er,vise; 
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(j) prescribe the. conditions to be observed 
.. :. . · .. · .. .- .. · by. a registered society .. applying for 

financial ·assistance fro1n · go\rernment; 

. . . . . 

• 

• 

• • 
• 

•• 

.. . 

• 

• 
• 

(k ) prescribe tl1e payme11ts to be made, the 
conditions to be complied \vitl1 and the 
forms of tl1c bonds, instrume11ts or other 
clocumcnts to be executccl, by tl1e mem­
bers applying· for loans or casl1 credits, 
the periocl for · \Vl1ich loa11s m ay be 
made Or credits gra·11tecl, a11Cf tl1c max-

~~ 

imum amou11t \\-l1icl1 m·ay be le11t ancl 
the n1axi1num credit 'vhich tnay be 
allo\\recl to incliviclual n1C111bcrs ,,·itll or . . . . 

vvithout tl1e consent of the Registrar; 

. . 

( l ) provide for the mode in \Yhich the 
value of ·a deceased member's interest 
shall be ascertainecl a11cl for tl1c 11omi­
nation· of a person to 'vhom such inter­
est rna y be }Jaid or . transferred; 

( m ) provide for the mode , i11 \~vl1icl1 tl1e 
. \'alue of tl1e interest of a ·member 'vl1o 

has become of tn1sound mind and in­
capable of managing l1imself or his 
affairs shall be ascertained and for the 
nomi~ation of any person to \\·hom such 
.interest rna)·! be patd or transferred; 

• 

(11) j)rovide for the formatio11 and tl1e 
mai11tenance of reserve funds, and the 

.. · objects to vvhicl1 sucl1 funds may be 
appliecl, and for the i11vestment of a11y 

·funds under the control of any register­
ed society; 

.. 

• ' I ' • • . - ' 

• 

·. '( o ) prescribe the co11ditions under \Vl1ich 
. · · · · ·· .: · -profits may be-clistributed to the mem­
· . . : .. ·. :. · · · .. : · · · ···hers of a· society \vi th ut1limi ted 1 ia hili ty 

• . . . . . 

• 

and maximum rate of dividend which 
. may be paid by societies; 

• • • 0 •• 

( p) prescribe the accounts and books to be 
kept by a registered society, and for the 
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periodical publication of a bala11ce 
sheet sl1o\tving the assets a11d liabilities 
of a registere·d society. 

( q) })rovidc for the audit of the accounts 
of registered societies and for tl1c 
charg·es, if any, to be made for sucl1 
at1dit; 

(r) prescribe tl1e returns to be subn1itted 
by registerecl societies to tl1e Registrar, 
ancl the pers·ons by 'vhon1 a11d tl1e forn1 
in ''rl1ich the sainc are to be n1ade; 

( s) provide for the IJerso11s by \-Vl1om, and 
tl1e form i11 \Vl1icl1, copies of c11 tries in 
books of registered societies mav be 

I _ I 

certified; 

( t) provide for tl1e formation and maintell­
ance of a register ·of members, a11cl, 
\Vl1ere the liability of mernbcrs is limit­
ed by sl1ares, of a register of sl1ares; 

( u) provide for the inspection of documents 
and registers at tl1e Registrar's office 
and tl1e fees to be paicl tl1erefor a11d for 
tl1e issue of copies of sucl1 clocuments ·or 

• regtsters; 

( v) prescribe the manner in 'vhich a11y 
question as to tl1e breach of any by-la\V 
or contract relating to the disposal of 
produce to or tl1rougl1 a society, may 
be determi11ed, and the manner in 
\vhich the liquidated damages for any 
su·ch breach may be ascertained or 
assessed; 

( \V) prescribe tl1e mode of appointing an 
arbitrator or arbitrators and the proce­
clure to be follo,,yed in proceedings 
before the Registrar or such arbitrator 
or arbitrators; 

( x )· prescribe tl1e procedure to be follo,ved 
by a liquidator appointed under Sect-
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ion 40 and tl1e cases in \vl1ic.h ap1Jeals 
shall lie from the orclers of such liquid­
ator; 

( y) }Jrescribe tl1c forn1s to be used, the fees 
to be paid, tl1e procedure to be obser\·­
ed and all otl1er rna tters COI1I1ected \Vitl1 
or incidental to the presentation, hear­
ing and disposal of appeals under this 
E11actn1ent or tl1c rules. 

PART XI 

1\1isccllaneotts 

51. ( 1) All su111s due from a registered society or Reco,·ery of 

from an officer or past member of a reo·istcred swns due to 
b G 

society as such to tl1e Gover11ment may be recovered overnnlent. 

in the manner provided for tl1e recovery of debts dtie 
' 

~o ti1e government under tl1e la\v for ti1e time being 
i11 force. 

( 2) Sums due fro111 a register eel society to tl1c 
Government and recoverable under subsection ( 1) 
may be recovered first, from tl1e IJroperty of the 
society, secondly, in tl1e case of a society of \vl1ich 
the liability of the members is limited, from tl1e 
n1embers subject to the limit of their liability; a11d 
thirdly, in tl1e case of otl1er societies, from tl1e 
members. 

52. N ot\vitl1standing a11ytl1ing co11tained in this Powers to ex-

. 
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Enactment the Sultan in Council may by special empt any .society 

d . h d b · h d" .· froon requue-or er Jn eac case an su Ject to sue con 1t1ons as ments as to regis-

he may impose, exempt any society from any of the tration. 

rec1uirements as to registration. 

53. The Sultan in Council may by general or Power to exempt 

special order exempt any registered society or class socie.ti.es from 

f . . f f h . . f h. E proviSions o societies rom any o t e provisions o t IS nact- Enactment. 
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!ment, or may direct such provisions shall apply to 
any society or class of societies \vith effect from such 
date or \vith such modification as may be specified 
in the order. 

54. ( 1) The Sultan i11 Cot1ncil by 11otification i11 the Po\\·er tof 

G . h f . d . exen1pt rom 
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azette may, In t e case o ar1y reg1stere society or stamp duty 
class of registered societies, reduce or remit : fnd registration 

ees. 

(a ) the stamJ.) duty \rith \vl1icl1, uncler any 
la\v for ·the time bei11g in force, instru­
ments executed by or on bel1alf of a 
registered society, or hy an officer or 
member, and relating to the busi11ess 
of sucl1 society, or any class of such 
instrun1e11ts arc res1)ectively charge­
able; or 

(b) any fee payable u11dcr a11y la\vs rela­
ting to registratio11 or liccnsi11g for the 
time being in force. 

· . ( 2) A 1totjficatio11 exe1npting· any registered 
society frorn tl1e fees referred to in paragra pl1 (b) 
of subsectio11 ( 1) may provide for tl1e \Yithdra\val 
of such exemption. 

s a . tra e or carry on us1ness un er any name or ~-ord "Co­
title \vhich contai11s tl1e ,,-ord "Co-operative" is part operative". 

\vithout the co11sent of tl1e Sultan in Council : 

• 

Provided that 11othi11g i11 tl1is Sectio11 shall apply 
to the use by any persor1 or l1is successor in interest 
of any name or title tinder 'vhich he traded or 
carried on business at the commencement of this 
Enactment . 

. 

· . (2) Any person \vho contravenes the provisions 
of this section shall be guilty of an offence and shall 
be liabl~ to a fine not exceeding five hundred dollars 
and, in the case of a continuing offence, to a furthe·r 
fine of ·fifty dollars for each day during \vhich the 
offence continues. 
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56. Tl1e provisions of the Companies Enact- Co1npani~ ~nact· 
1 S . . E h I T ment, Socteties ment, t 1e ocieties nactment, t e ncome ax Enactment, In-

Enactment and the Trade Unions Enactment shall come Tax Enact­
ment and Trade 

not apply to societies registerecl under this Enact- Unions Enact­
ment not to 

ment. apply. 

57. (1) At1y :­

(a) registered society or officer or member Penal~y for n.on-
( . . . comphance wath 

thereof Wilfully neglect111g or reft1s1ng Enactn1ent. 

to do any act or to ftirnish any i11form-
atio11 required for the purposes of this 
Enactn1e11t by tl1e Registrar or otl1er 
perso11 duly autl1orised by l1im i11 that 
behalf; or 

(b) person -vvilfully or \vithout reasonable 
excuse disobeyi11g any 5un1n1011S , requi­
sition or la\vful \vritten order issued 
under the provisions of this Enactment, 
or failing to furnish a11y inforn1atio11 
la\vfully rec1uired from l1im by a l)Crson 
authorised to do so u11der the provisio11s 
of this Enactment, 

sl1all be guilty of an offence agai11st this Enactment. 

( 2) Every offence referred to in subsectio11 ( 1) 
shall be punisl1able by a fine not exceedi11g five 
hundred dollars and in the case of a continuing 
offence, to a further fine of fifty dollars for each day 
during which the offence ·conti11ucs. 

In the case of a second or subsequent offence it 
shall be punishable by a fi11e not exceeding two 
thousand dollars and in the case of a continuing 
offence, to a further fine of tvV'o hundred dollars for 
each day during wl1ich the offence continues. 

• 
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PART XII 

Tra11sitional Provisions 

58. ( 1) The Registrar may by notice i 11 tl1e (~'a:::..ette Transitional 

require any society or associ a tio11 \ \·l1ich \\'as i n1me- provisions. 

diately before the comn1er1ce111ent of tl1is Enactme11t 
registered uncler tl1e Societies Er1actn1e11t ar1cl \rl1ich 
is, in tl1e opir1ion of the Registrar of Co-operative 
Societies, a co-operative society \\ritl1i11 tl1c rneani11g 
of Section 4 of this Enactn1ent call upon sucl1 society 
or associatio11 to sho\v cause \\-l1y it sl1ould 11ot be 
registered under this E11actrnent and notifyir1g that 
unless the governing bocly of such society or associ a-
tion. notifies tl1e P'-egistrar in \\·riting \vithi11 or1e 
1nonth from the date of tl1e notice tl1at it does not 
desire tl1at this provisio11 shall apply i11 res1Ject of 
such society or association, the society or associ a tio11 
shall be cleemecl to be registerecl under and for tl1e 
purpose of this Enactme11t. 

( 2) Any society or associa tio11 dee111ccl to be 
registered u11der this Sectio11 shall ,,·ithi11 a period 
of three montl1s frorn tl1e date of the 11ot ice under 
subsection ( 1) or such longer p eriod a~ the Registrar 
may allo\·V in any 1Jartict1lar case: con! ply \\ ·i th such 
orders or requisitions of the Rcgjstrar for the 
subsection ( 1) or such longer IJeri ocl as the Registrar 
Enactment. 

Pas~ed tl1is 4tll day of J a11uary ~ 197 5. 

JuniN AsAR 
C'l e r k of C' o u n c 1:Z s _, 

Brunei. 
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